Non-GAAP Financial Measures
(Supplemental information to the press release dated May 4, 2022)
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Non-GAAP Financial Measures
On May 4, 2022, APi Group Corporation (the “Company”) issued a press release announcing its financial results for the
three months ended March 31, 2022. The press release included certain non-GAAP financial measures including adjusted
gross profit and adjusted gross margin; adjusted SG&A and adjusted SG&A as a percentage of adjusted net revenues; and
adjusted net income and adjusted diluted EPS. Each of these non-GAAP measures for the three months ended March 31,
2022 included the resegmentation of the Company’s operating segments.
The Company did not provide a recast of these measures for the prior periods that were not presented in the March 31,
2022 press release including to the second and third quarter of 2021, the first, second, third and fourth quarters of 2020
and the full years of 2021 and 2020. These recast amounts had no impact to GAAP results presented in prior periods and
do not change the amounts presented in the Company’s earnings release for the three months ended March 31, 2022.
In order to allow sequential quarter-over-quarter comparison of these non-GAAP financial measures, the Company is
providing additional supplemental information and the corresponding reconciliations of GAAP to non-GAAP financial
measures for these periods herein.
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Non-GAAP Financial Measures
This presentation contains non-U.S. GAAP financial measures within the meaning of Regulation G promulgated by the Securities and Exchange Commission. The Company uses
certain non-U.S. GAAP financial measures that are included in this presentation and the additional financial information both in explaining its results to shareholders and the
investment community and in its internal evaluation and management of its businesses. The Company’s management believes that these non-U.S. GAAP financial measures and the
information they provide are useful to investors since these measures (a) permit investors to view the Company’s performance using the same tools that management uses to
evaluate the Company’s past performance, reportable business segments and prospects for future performance, (b) permit investors to compare the Company with its peers and
(c) determine certain elements of management’s incentive compensation. Specifically:
• The Company’s management believes that adjusted gross profit, adjusted selling, general and administrative (“SG&A”) expenses, adjusted net income, and adjusted
earnings per share, which are non-GAAP financial measures that exclude business transformation and other expenses for the integration of acquired businesses, the
impact and results of businesses classified as assets held-for-sale and businesses divested, and one-time and other events such as impairment charges, share-based
compensation, transaction and other costs related to acquisitions, amortization of intangible assets, net COVID-19 relief, non-service pension benefit, non-service pension
benefit, severance related costs related to corporate leadership changes and certain tax benefits from the acquisition of APi Group, Inc. (the “APi Acquisition”) are useful
because they provide investors with a meaningful perspective on the current underlying performance of the Company’s core ongoing operations.
• Earnings before interest, taxes, depreciation and amortization (“EBITDA”) is the measure of profitability used by management to manage its segments and, accordingly, in
its segment reporting. The Company supplements the reporting of its consolidated financial information with certain non-U.S. GAAP financial measures, including EBITDA
and adjusted EBITDA, which is defined as EBITDA excluding the impact of certain non-cash and other specifically identified items (“adjusted EBITDA”). Adjusted EBITDA
margin is calculated as adjusted EBITDA divided by net revenues. The Company believes these non-U.S. GAAP measures provide meaningful information and help
investors understand the Company’s financial results and assess its prospects for future performance. The Company uses EBITDA and adjusted EBITDA to evaluate its
performance, both internally and as compared with its peers, because it excludes certain items that may not be indicative of the Company’s core operating results.
Consolidated EBITDA is calculated in a manner consistent with segment EBITDA, which is a measure of segment profitability.
While the Company believes these non-U.S. GAAP measures are useful in evaluating the Company’s performance, this information should be considered as supplemental in nature
and not as a substitute for or superior to the related financial information prepared in accordance with U.S. GAAP. Additionally, these non-U.S. GAAP financial measures may differ
from similar measures presented by other companies. A reconciliation of these non-U.S. GAAP financial measures is included in this presentation.
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Reconciliation of Non-GAAP Financial Measures
Adjusted Segment Financial Information (non -GAAP)

(a)
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Information derived from non-GAAP reconciliations included elsewhere in this presentation.
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$ IN MILLIONS

Reconciliation of Non-GAAP Financial Measures (Cont’d)
Adjusted Segment Financial Information (non -GAAP)

(a)
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Information derived from non-GAAP reconciliations included elsewhere in this presentation.
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$ IN MILLIONS

Reconciliation of Non-GAAP Financial Measures (Cont’d)
Adjusted Segment Financial Information (non -GAAP)

a)
b)
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Adjustment to reflect the elimination of amounts related to businesses divested and classified as held-for-sale.
Adjustment to reflect the addback of amortization expense related to backlog intangible assets.
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Reconciliation of Non-GAAP Financial Measures (Cont’d)
Adjusted Segment Financial Information (non -GAAP)

a)
b)
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Adjustment to reflect the elimination of amounts related to businesses divested and classified as held-for-sale.
Adjustment to reflect the addback of amortization expense related to backlog intangible assets.
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Reconciliation of Non-GAAP Financial Measures (Cont’d)
Adjusted Segment Financial Information (non -GAAP)

a)
b)
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Adjustment to reflect the elimination of amounts related to businesses divested and classified as held-for-sale.
Adjustment to reflect the addback of amortization expense related to backlog intangible assets.
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Reconciliation of Non-GAAP Financial Measures (Cont’d)
Adjusted Segment Financial Information (non -GAAP)

a)
b)
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Adjustment to reflect the elimination of amounts related to businesses divested and classified as held-for-sale.
Adjustment to reflect the addback of amortization expense related to backlog intangible assets.
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Reconciliation of Non-GAAP Financial Measures (Cont’d)
Adjusted Segment Financial Information (non -GAAP)

a)
b)
c)
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Adjustment to reflect the elimination of amounts related to businesses divested and classified as held-for-sale.
Adjustment to reflect the addback of amortization expense related to backlog intangible assets.
Adjustment to reflect the elimination of costs related to the fair value step-up of acquired inventory.
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